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"The Court gives great deference to the substance of the directors' decision and
will not invalidate the decision, will not examine its reasonableness, and will not
substitute our views for those of the board if the latter's decision can be attributed

to any rational business purpose".
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"This 'demand requirement’ affords the directors an opportunity to exercise their reasonable business
Jjudgment and ‘waive a legal right vested in the corporation in the belief that its best interests will be
promoted by not insisting on such right. They may regard the expense of enforcing the right or the
furtherance of the general business of the corporation in determining whether to waive or insist upon
the right.' Corbus v. Alaska Treadwell Gold Mining Co., supra, at 463. On the other hand, if, in the
view of the directors, ‘litigation is appropriate, accepiance of the demand places the resources of the
corporation, including its information, personnel, funds, and counsel, behind the suit".
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