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best experiences of the advanced economies - would eventually solve the problem of monopoly

exploitation of Israeli gas and its customers.

Main contractual conditions of the Tamar contracts for iPPs

[PP's gas Currently Beginning | 2012 2009(before | 2009 and before

contracts 2014 Shishinski}-

terms Letter of

intent

Basic price | 5.8% 5.7% 5.66% Around 5% | 3.7%

Indexation CPI+/-1% CPI+/-1% Electricity Electricity | Fuels (defining basic
generation generation | price)t+Electricity
average cost average cosl | generation average cost

Ceiling CP1 has CPI has No No 4% for fuels element

maximum mMaximum
limit himit

Floor CPI has CPI has 4.7% No 3.4%

minimum minimum
limit hmit

TOP 80% 80% 60-70% 50% 40%

Gas 1 1 1 1 Matnly EMG

suppliers

Reduction of | 50% ACQ 50% ACQ | 50% ACQ No

quantities reduction reduction reduction from

from year 5 | from year 5 | year 5
Gas supplier | Tamar Tamar Tamar Tamar Mainly EMG

Wholesale gas market regulatory experiences in the world,

Several case studies have been examined, with the analysis following as far as possible a
common scheme for all countries, investigating the regulatory framework, the nature of the
Regulator, the scope, methodology ad main parameters of the regulation of prices and ancillary
conditions, and the prevailing price levels. The Study has considered these countries: U.BA;
Brazil, Argentina; Europe {(overview and selected Member States: Italy, France, Netherlands);
Algeria; Nigeria; Egypt; Russian Federation; China; India; New Zealand.

There is a world tendency towards deregulation of gas prices, starting from the wholesale level and
from larger customers. However, most countries retain some form of regulation for residential and
other small customers (mostly the commercial sector and public services) and in many cases even
wholesale markets are not open and wholesale prices are also regulated.

Most countries that are importers of gas have moved from different kinds of wholesale price
regulation to wholesale market price based (hub based).

Most countries that are exporters (other than European, New Zealand, and the U.S.) are still under

different kinds of wholesale price regulations but most of them have gas monopoly.
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